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Building projects of the SMV to be stopped limediately include the barracks
and adminintmtim bulldings projects st Aderklea and Neusiedl, ss vell as
the warehouse &%t Ausrsthal, Work had already begun on all of these prcjects.

A Soviet official ha# stated that he expscts Grigeri Siderenko, General
Direotor of the SMV, end several other Scviets, inoluding the MVt chief
bookkeeper+, %o bs transferred. e m

Among inefficiencies within the SMV which have some to light during the past
few months ave the fallure to fulfill the produstion plan and the westing
of time and money on the expsnsion of drilling units, Deillings have heen
asgetive in aresr south of the Danuba where possibilities of producing oil
were belleved promising,

Tt is olaimed that SMV debts have caused financisl difficultles in the USIA
orgenization and that, dus to poor coordinstion botwa%n the SMV and USTA,
USIA hes lost markets, thus bscoming almost benkrupt. The SM/' purchased
from non<USIA firms and did not ocordinate its needs with USIA's produstion.

The consolidaticn of Drilling Sesticns T and II into one unlt, to be
loceted at Prottes, has allagsdly been under gonsideration, It is aled
ifumondt"hhlt the empleyment of 50 percent of all SMV employess will be
terminated,
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